
Abstract:  

The study aims to clarify the the different modes of financing Provided by the Algerian business 
environment to support the establishment of small and medium enterprises, and research on the 
effectiveness of legitimate alternatives in light of the trend towards Islamic banking, The study relied 
on presenting the various financing modes between the traditional and Islamic approach. 



The results of the study concluded that there is an actual and permanent growing interest in small and 
medium enterprises , These concerns culminated in the approval and creation of many bodies, support 
funds and guarantee agencies, as it was accompanied by the conclusion of several agreements, and the 
trend towards granting interest-free loans in support of the desire of economic dealers to avoid 
interest. 

The practical experiences of projects between their creation and filtering give us a realistic reading 
between the lines  and  It makes us conclude that the availability of financing alternatives is 
accompanied by deep bureaucracy and administrative corruption which is hinders carrying out actual 
feasibility studies for projects. 

The numbers of establishing small and medium enterprises based on Islamic banking provide us with 
a low indication of the confidence of economic dealers in the legitimacy of dealings with Islamic 
banks, this is due to the lack of a legitimate body at the level of the Supreme Islamic Council, which 
serves as a reference for expressing a legitimate opinion in the field of unprofitable financial 
transactions. 
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