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Abstract

This study aims to clarify the mechanisms of islamic sukuk financing for the objectives of the
solidarity economy (SEE) and to present the experience of Malaysia and Indonesia in social
responsible investment (SRI) sukuk by presenting the concept of the Solidarity Economy, its basic
principles, sustainable goals and non-profit institutions, as well as the concept of islamic sukuk and
its characteristics as an introduction to adressing the concept of Socially Responsible Investment
sukuk and the types of formulas that support the nature of its participatory and developmental
structure. Then linking them by presenting the mechanisms and requirements for issuing these
sukuk and the social projects eligible for their financing. Finally it presents the experience of
Malaysia and Indonesia in using sukuk with social impact to finance social and sustainable
development projects after presenting the developments in the size of islamic sukuk issuances
globally, the size of sustainable sukuk market, and the distribution of the dominant countries shares
in it. This study was conducted using the discriptive inductive approach to clarify,explain, and
arrange the concepts, plus the analystical approach to evaluate the two experiences. The study
results concluded that the Solidarity Economy is a sector that combines the economy and society
with the aim of acheiving sustainable social development based on economic development, and that
the structural flexibility of islamic sukuk which allows for the design of financing structures for
projects that meet critical social requirements, has led to the creation of new sukuk structures that
have social impact. These are the Socially Responsible Invetment sukuk, its returns and profits of
which are allocated to financing eligible social projects, including individual empowerment,
reducing unemployment and poverty, developing endowments, supporting economic and social
progress, infrastructure projects, low-cost housing units, and others. Malaysia and Indonesia are
among the most prominent pioneering experiences in this field.

Keywords: Solidarity Economy (SEE), Islamic Sukuk, Socially Responsible Investment Sukuk
(SRI), Social Development Goals.
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